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Women-owned ftrme with 9'011 receIpta of $1 mMHon or
more accoum.d for 53.1 percent of the totItgrail"'"
but only 0.8 percent of the total n&mber of firmI. 'J'hIrt.)'­
nine percent of the firms had gross receipts of... thin '5
thousand.

*" WOMIN-OWNED fIRMS COMPARED TO ALL
FIRMS

~ firma accounted for 30 S*'CIt1t of an
ftrma In .. UnIlItd states and 13.9 petc.nt of grou
recelpla. The IIrgett portion of firms owned by women was
In MrVfcet. with 38.2 percent Of aI. firma and 14.7 percent

4 WOMIN-OWNED BUSINESSES

of .,oM receiptIL Women are J*ticUIIrty COftCIIttrated In
IOCiIIt ..w.. .... they own •.3 ....,. of III firmI
and ICCCUlt for 15.7 percent of .......... and edu- I

CltionIt ....... with 81.8,.cent of aN ftrmI and 35.3
percent of an- reoeIpta.

The piI'OIlntIge of all firma owned '" women IIdIrIcdy ;
related to the rectlp1a .. of the tImL For .......,
women owned oiO.8 percent of the fllmlwIh rtOIfp."
ttw\ .,000. but only 18.5 peroent of ....... with
NCIfptI of11 milanor.....Women owned84.8pIrCInt
of the tIrmI will no plIkt empIotJIII but only 14.8 perwI'"
of the tIrma with 100 empIo)'", 01 mare.

1987 ECONOMIC CENSUSf
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Major Group 48.-COMMUNICATION
Th6 Maior Grou,p as a Whole

This major 11'0Up inoludes establishments furnishing point-to-poiD.t oommUD1a.tion MrViHll,
whether by wire or radio, and whether Intended to be received aurally or vl8uaUy; ad r&clio aDd
television broadoaating. Services for the eschanp or recording of melBa.. are also Included.

GnMlP lD4ultry
Ko. No.

.1 TBLEPHONE COMMUNICATION (WIRE OR RADIO)

4111 Nephone eo••u.lcatlo1l (WIre • 111410)
.tab1ta'bmeDt8 prlmarU7 euppd In fa.mllblq telepIaoDe eommam.tloD .mae

b1 pladDc the palties in ~l eonvenatlon with _eh otIaer. 'aIIlDcl1lltl7 1Dcla4.
clomeIttc, IDtemational, ma.nne, mobUe, and aeronautlal III'riceL ....blllblDellta pd.
ma11l7 enp.ged in provtdlng paging and telephoue auwerlq .mesa are deulftecl III
Major Group '18.

TelepJaCNM, wi,. or radloTelepllon. cable ..mce, laad or lab­
IDI.1'Ine

TELEGRAPH COMMUNICATION (WIBle OR RADIO)

T....ph eo.•••featlon <Wire or Wlo)
JllltabUallmeJrtw prlmarl17 __pet 1n ful'llfaldDa'telecraPhic eoIDtIl1UltstlOli ..wee..,

tra~tt1Dc JlolWocal record eomJJ111Dieatlon8 btteJ1ded tor reeelpt b7 cJewlpate4 per­
IOD& This tDda8trJ Inelud.. dome8t1c, lDterDatloDal, marIDe. au4 aercma..u.l aerriae&

TeI,poapb, wire ad radio

_1
•

BADIO AND TBLBVlSION BROADCASTING
Radlo .....tIq

1ItaUoa8 primarllJ eqapd ta acth1tl.. lnvol'Vlna the 4111emiDatton b7 nello to tbe
p1lbUc of aural pI'OIft1D8 .(cOntilttnc of "Voice and mute and tbe Ilke). lIt&tlou en­
t'&Iec1 In the .le of Ume for b1'08.daut pIUPOIel, and the fumilhlD, of pfOl'l'&Dl ma­
terial or _mee, are al80 Included. Blltabl1"uDeDt8 primaril, eqqed 1Il .. trI.J».
DLIIIfoD. by radfo, tn pubUc correspondence trom point to pofJlt, of yoice or reeord com­
mUDlcatloD.aTe c1a88l1led in Indutrlee 4811 or 4821.

Radio broadc..tI~ ItaUonl

V""" T........ Broadeutlq

tIt&tI01lll prlmarlly enppd 1D activities Involyl. the tHIIemlDation b1 radio to tile
J)8blle of viaoal programs, eouletlD, of movina or lUll objectl, uuaUy aeeom1JUled by
aD aural elp.al (conslltlnc of voice and mUlic or the Uke). 8tatlOD8 _ ..pel In the
.le of time for broadcast purposes, and the turnlshiDI of procram ·material or aen1ee,
are al80 {Deluded.

811b1erlptlOD or elo'" cln:uit ttlevi,ion
Televl810n broadeeltlDI' ltatlon.

'relenlion trullator atatton.
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CAPITAL-THE KEY TO GROWTH

"... ,.,. of Council iJMIIiptionIlato the .... of....-owned buII_ left 110 doubt
... die bIrriIr wu that of rnp? tp ...... At fNfrJ level-from
the ...u, d INIi opendDa OIl cnalivity and Ibeer nerve to the apadina
corpondoa to to pubJic-1Ickof ICCIII to adequate funclinl wu the CODItInt coocem
and tile ownbeImiIta NIIOft cited lot fai1ures.

The of IhiI COIIIC*Il led the CouDciIto focus lbiI year OIl the ....Iem of ICCIlII to
capital, IDd tile .... for remedies to the problem. The raultl of our iJMIIiptionIled UI to
cbaDp the colon of our loao to the colon of U.S. currency: It is that important.

nm PIoBIBM 'bAT EXJSTs AT EvEly LEVEL

'nne levels of women-owned busineueI come under CounciIlC1'JItiny:

'DIe 1Iart-up bulla. or -0 b_1 ..... or tIIat
............... to "hi"" •foothold ID the pIaee.

•

•

TIle ·.1" •bu••, tItabIIIIaed and 111....well, ..a••"
apltal ror wtb. Reaat _dill ba-.e 1110.. that tile - or.-..0'" blllla.1S III this pIIaIe Is IaereaIIDI at • far .......
nte tbaD buII".es Ia aeaenl.

11Ie IItabIIIIIed ...... ".1111', maD1 or wIIIda 8ft cepit....
........'fe, IU..... orape"" ru De or.....
..... ...... .. caplaal-lateaslve IIdon " lcal' ID tile
I.'., ad should coatlnue to expaad rapidly If IOUn:eI or eaplta!.......

The lilt cI caacems .. bIrrien It III dagc ImtM is Itrikiaa1Y 1lmiIar. We daereftn ......
tbII dieeonar- and the new administradon live this common problem-1cceJI to cap1ta1-daeir
immediate and most IeI'ious attention.

1



1992 RECOMMENDATIONS

A. a ....t ofour in_....CMlI' a tbne yw period, 1ft analyaiJ of the~ that bu
been pdlcnd, and our ...m far viIbIe medIoda of NIDOVina the ..... bIrrien to women
b"'" ownm, tile NIIioaIl W..' Council requelll that the Plllident uid
CCJIIINII act immediately upoIl tile NCOIII dill follow. 11Ie Council ... focused on
specific lUlU wbidl we .wconcluded will be molt beneficial to the Jarpst number ofwomen
bUlineu owners at all tine levels: start-up, me:aaniDe and investment-level.

DBIIOOI'ION

It is iIonic tbIt one of die bIrrien to cIevelopmeat of propams fIdlilatiDa ICCeII to capital for
...bUIineII~ and tile inclUlion of WOIMll-owned~ in cumndy recopized
specill .catep'iea is the Jack of ......t Oft what constitutes -'NOIUft-owned.- 1'beIe is
cunendy no .......... cleftnidon in pneraI usaae acrou III.ovemlMllt qencies, even at the
federal level. 1be collection of accurate data c:oncemin. women-owned businesses hu been
virtually impossible.

The Council, in JeIPOII. to eqnaions of concern from public u well u private 1OUICeS, hu
studied the varyina definitions 01women-owned busineaeI, and has concluded that the cleftnidon
outlined in Recommendadon ,t best meets the needs of both loverDment qencies and the
busineaes affected.

The recommended ".Iion deIIi", with bIDIdnI practices oudined in Recommendation n is
,.......... u a ...... 10 the NCOIIIlIII8dIdo of the experts involved in the Accea to Capital
Sympolium u wen u the ""mooy pIhered at NWBC hcariDp. It will affect all women­
owned busme.a, but i. putlcuIarly focuIed on the mezzanine level businesses seetin, capital.

The firm II oftIa ...... the Iew1 ofcapiliJiatioll aeneraUy not available
tbftIUIb loin, ... .-y DOt CUI'RIldy haw ICCeII to the type of venture Clpitll
...... 13 dells with this pIOb.., and is a direct result of testimony at
beIrinp IIId aped JeCOIIImendadons 110m the Symposium.

PaocuIBMBNT

Today, the U.S. SmIIl "'I.U AdmiDiIIIadoa adlllllel that over one-tbiJd of all U.S.
"".'III_~. DeIpite Ibis, ..., 1.51' old f................... doIIIn ....
........ to w. as ows TIle eliminadon of this dramatic inequity is addJwIed
iD~H.
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Ia ......' hi In ........, ... tile power to tOIIInI, tile
........1111' ..." k' ..aea-..'.. r .....
........, hr••I••• """'.1_ II rr nIIJ ..
be a_.................. tbe ""%11 tile rIPt to ,... II "1ItI
.............. " ..a ._ ,. 11
'.., lilt lie cu.lnl••., frMeNIar'" " frudtlle
..._ .., cwtnI c.Id _-, ow ldp,
e_....,.... orGe.III.. rtItrIdIoaI apea the f1ltbe rn .......

RATIONALE

The late Gillian Rudd. in iatlOduciDI the Nadonal POUDdadon for Women BusiDeu
aw-sICopetics study of women owned businesses, stated

"The 1992 Prelidential iAitialive to improve this COU8try'S economic statistics omits any
mentionofone of the .... lJOWinIlelmeRts of the economy. women buIiMII owners.
Federal eccJIIOIftic lIIatisdcs ale numbers that move the economy nadona1ly and
intemationllly. It is villi to policy makin, the businell community and~
that .........1II1eI be f1l tile ........ quality ud provide a tnae reIIectJoII f1l todQ'•
..-,. To ipcn women-owned businesses is to nealect one of the decide's~
IIOcialIDd economic chanaes.•

Cumnt daIa from a variety of IOUI'ceI indicates that III astoundiDa powth is IIkiDa pJIce in
.....-owaed~ tbey are a far·1arpr factor in our economy dian is ......y
.-u.... IIlJWl*e from thirty to forty per cent of all businet. in this country. Yet tbere
....... be _ CGWIIt wItIIOIIt a ae-nDY accepted defIDItIoa 01 what eonstll"a.-.... .
At both the Denver beariDI on teJecommunicaaioos and the ArUnaton, Texas hearin& on hiP
teebnoloaY, women buIiMu owaen talked of their frusIratioft ia ideatifyinJ and qualifyina for
JCMlRmeIlt set-"" IDd iacefttives to smaU and disldvaaClpd busi.... Even fedenl
aaencies are ftOt COftIiItInt in their definitions, and each stale cIeYeIops its own.uideIineI. TIle
I............at CD udlllUlt lit • ltaaclard lor bodI data coIIedIoa ncJ pI'OCIII'mIIIII
JIIIII'POIII.

The Miuouri Pilot Study wItich the Council commissioned wu deIiped to .... the poaibiIity
of complele IIId ICCUraIe cilia collection reprdina wollleft-oOWDed busineaeL nis study did
indeed provide • UIOIu1 model b such studies wbicb CIIl produce ICCUrate data on a national
1M, cilia ...., IOUIht by both aovemmeat and private entities. In order to complere thiI
study, • spedIic deftDition of -WOIIIIIl-owned- hid to be devised. That definition is reflected
in tbiI recom.-.dation, and in the replations currently beinl promulptcd by the U.S. Small
BusiDell AdmiDisIradon.
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ItBCOJlJlllNDAI'ION a

In J'ICOIIIitioa of dae cridcal ..pia,. by ...u buIIn.111I in dae lCOiIOIIIic IIrUC:IIR, .. the
incNulDa importlnc:e of..--OWDId 11III11 bulinel. ill that 1IrUeIUre, we urp dae PNIIdeDt
and Coepeu to let to IlimuJate bInk Iendina u foJIowI:

A. 11ae NadIr•• W_' c..u ..ME 1M .......
.......... nYIIe tile JI1RItEA topnYlde pnr w.'I'tb1I
'or .. pertfolo ... ...,mded to _en oned .. ..
"1 mlldatloa 11) or DIIDorIl' .......1 barre _
tile AdmlnlstntloD'. qualified JIll tIre.-
0115 .

B. 11Ie Nadlra' W_' A. c..... neemz.dI dud CeIIt- -.ct tile
..,••." ...W... to , tile a.a1oD ad ......... 01 ••__..,
...... 'or IIeIU'ItIzed willa a_de.cadOD lor ....
.......... OD loa.- to womea aDd mIDorIt, 0WIIeCI budaill••

RA110NALE

.-.

'!be NIOUIICIiJtI-mmity of feecIIMck with which tile NIdoaaI WOII*l' Couad1 wu
met cIuriaa tbe Federal Relene-holaed Access to capital SylllpOlium ill W , D.C. in
Sepeember, 1992 confirmed that !be JI'IIat barrier to WOIIIIft-OWftId 11IIII1bUlla. powdt IIId
MeIopment is lick of ICCeII to apilll. 1biJ bmier is JIIOIt Ie¥eIe for tboIe~ buliness
owuen who have elllblilhed IIlCI JIOWIl their enterprilel to praportiaaI. TIley fiDd
IbemIelveI beyond the size at which the U.S. Small AdmiDiIUIIioD J'I'OIIIIIII lie
apptoprilfe IDd below the size at wbleb venture capjll1ists become Intel'elled. Speciflcally, ....
ate~ whole needs for additional capital range from 51 million to " million.

I..endina ill theIe ranaes is deady the domain of the bukift& iDdultry. It is the pGIltioD of the
NaIioaal Women'...... Council that bInk JcncIina IIIouId n6lct prudeat pnICtice,
...-cumbered by IepI NJuIaIory constraints whole deftnition or IdminiIIntioft make
UJtIUrIctive the inclusion of viable small business loans in the bank's Iendina por1fo1io.



A ......~ 1..." ..., ""...",MfItIr~.,
..",_(hlp.. .J'bf lMaI,..,...",." ct24~ cIIttI......,.,...,.. _-Jlw*.....,.......a.,r.,....
11111/~"__,*,~t t _dds- 'W'.egg. ,."",. t1wIr.JI'fDrII1.

A criticIl detment to blat leadiaa for ...... bulin•••• II nprUILOteel in the Filucial
InItitutioftl Reform, ReccMry ....a.ron.-t Actof 1919 (FIlUlBA) Jeaisladon wbicb cIefineI
the ftnancial beIItb of bIIIkiDI inldlUlioDl ill .. of risk rated capital ratioI. Speciftcally,
bInb must aI1oc:afe val capital to prioaI of dIeir lendin, portfolios based upon the
perceived risk tbeIe 101III1 U 4cfiMl bJ Jbe ,..d,'PO commuoilY.

At the NWBC'. Sympolium OIl Acceu to Capital, blDlras testified to the dampenilla effect of
the FJ:lUtBA repIatioas OIl their abDity to .....t small businea loans, particuJarly to women and
minoritiel. Chua- in theIe repJations were cited universal1y u a necessary step in makin,
capital available to tbeIe JIOUPI.

Tbe... recommenclllion to come out of this symposium involved aUowin,"bIIlb to price for
riIk 10 that they can ma1re to.s toWOII*l~busiDeues which often do not fit the standard
profile for trlditional fundinlaan:a. (A more complete review of the results of the Access
to Capital Symposium is included in this annual RpOrt.)

One uea banker's comment wu telIin.:

- ••• and we don't need more reauladoa, for p's sate. We're
n=pJated to...... ADd if we continue to Jet NluIadon, we're not
Ioina to bave any latitude in makin, independent decisions on theIe 1011I
requests.-

His remarks were bIdred up by aaotha' pueIist, wbo cited bankinI industry
..... that it spends men than $10 billion annually Oft reaulatory
comp1iance-S9 percent of tile profits of tile entire banJdn, system in 19911
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~.._--------------
SBCUm1ZATION ItS AN INCBNTJVB TO L8NDJNO

One of the three key problema in obtIinina CIpiIII for~ bulirellel cbecI by die
experts at the Sympolium wu the lick of aVlillbiJity of IcJIlIIOUICII in mid-....1Nn_ the
very small10lns and the level of ventuJe capital. __ .... bull... owam ... to be
CGIICeDtrated in small busm.. with leIadvely low ftIDdinI .. aad ia illdulldel Jdin&
IrIditional collateral (See nport on the MiIIouri Pilot Study, PIp 20) they ... 10 be
unattractive to lenders.

JI'tuMII. tile ckYelep ••• tla-e '7 * II 31'" ,. ...
........ tilePI""'" fII • ....., ft" 1 ....
r.ln*. As bub attempt to meet 1be ill their iBdMdua1 comDlUDitlll. dIey will
be better able to pmricIe Ion, term comlllitlllmll to dfNeIGpiDi "".oe_ tIuouP dae
IeCUl'idzation of smaU bUli... loins wboe 191b1eq_t ... to inItitutioaa1 iaveIIDn wID rr.
bInk capital and make additional funds available for bMlbrMlftt in IocI1 communities.

AIIowinI fiDanclal iastitutions to operate U conduits de1iveriq avaiIIble fuftdiD& to amaU
busineues, without havine to portfolio tbeIe loins, will not only briDe more capital to
developina busineues but will mitipte the risk to the bankin, badustry UIOci.ted with DOIf­
diversified portfolios.

llBCOMMBNDATlON '3

S6cur111tAtlon qf
SmDll BuslMss Loons

The IIDIII buIineu powth cycle iDcludea a 1bird aDd ftaaJ ... in wbich the ........
evolved to the point at which ill requirements for capital lie insufficient to IIInICt die IUlfttioft
ofventure capitalists, but beyond the level at which community baRb can IddreII tbeIe fuftdiD&
needs.

'DIe NatkMwI W_' c.adI na ... tllat ID ...... tile ,1auIIy
...- eaded '11'1 I0Il to tIIe ereatIoD aDd opent1oD ora.--..,......
,... die 01_"'" tile ............. lltablllbed , ...
... be ..nIde8tIy..d 10 • to IIIdude tIM.- bullae•• -- DII)'
be ....... $11 mIIIIoa aad whole amauaI Bet IDcGllle may be " ,

7



ItA7fONALE

v... CIpital specWiltl who haw puticipIted in the CouDcil'. recent heuinp and in the
SympoIlum OIl AcceII to CapillI haw beeIl blunt WOIIm-OMIed bu...... fNeIl thole few
••,Id. CIpitIlIt the level wIIicIl miPt in... veatuJe capillllOUlQtl, Jarely fit the profile of
the few Wftturel funded... year. For die Jarpr~ busiaeSl, alternative financial
opdou IIl1IIt be IOUIbL

w.. in boIb JUab .haaokJly induaIrieI and teJlcommunicadonl who arb-lIy hid found
tundina in the S6 to S11 mjllion .... told ofcliIIIcuIdei wbida llimed far beyond what should
be eIJ**d for COIIlpIIIieI with RCOIds of~ and profttlble operation. At this top level
ofIIDIIlbull... u well u the 1Iart-up level, 'NOI.-a do not fit tnditloaal, comfOdibIe profiles,
and compete leu succeafuUy for ... expansion cIoDan. Those who have succeeded
demonstrate remarkable telllCity u well u top level professionalism.

At'" ... in the buIineII powth~... tend to.t and achieve lower 1eveIs of
fuGdina, and appear to succeed with.. 1IIrt-up and expMIion money. (See the report 011 the
Miuouri Pilot Study, Pap 20, and the ts of the SpecJal Focus Groups, PIp 21.) At this
stap, however, that Is not poaible. fIl tile mld-IIzecI bulla.......
0 .... are DOl ...IIer-IJ_ed • w fInD aDDot .. by wltll ....

PnMdiIII funcIinI to...."' 11, wbeII.-~ or not, can be acomplex procell.
A IICOIIdary IIIIlbt IGr IoMI to buIlD•••• in daiI eatepry will provide the ......
....tum for the buIin_el flO pow to die point ofNCCJPitioa in the venture capill1, nPml
t.Jdna and nationIl bIMhIa...... ThIs wu Il1o • RlCOIIImeodadon of bodI the 1980 and
1986 White HOUle Confenoce • Small..... The benefits of smaI1 busineu I..
IeCUritigdon will accrue to III smaD busi_, and thus to the economy u a whole.

DCOJIJIBNDAIJON H

A. 'DIe NIiII. s' W_' C ......, ...... tbat C .
Em II.' .,11 1It'" to aDd sub coDtndlaa ....,.ft.. " .

I
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B. 11Ie Natloaal W....'••••C_III. * C••• Ie .....
die anTeDt Departmellt 01 Del.- .... 1217 ., te tile
dYIIiaD apades that have beea required by law to l.acreMe ...
to WOIIIeII-OWDed bullae_II.

Rd'lJONALE

Today, the U.S. Small BuIiDeu AdminiItrItion ..,..... that fMI one-ddId 01111 U.S.
busineues are woman-owned. DeIpite dUI, only 1.5. 01111 tederI1......-u doIIIa _
aWilded to woman-owned bu..... 1hia dnmaIie Jaeq1dty II petpe«u••d by 1M lick of
Jeaillative mandates that specifically ..... WOIIIeIHJWIId ••hellel for _ ia .IUriDI
die federal procurement system. TIle U.S. smaU....AdIDiaiJIrItlon Ibe IeId in
intelpJetinl the Conpeaaiona1 data collection~ u a buia for NqUIIII,. .... from
all federal aaencies for prime and sub contracts awarded to women-owned IMIIi,e'••I.

The Department of 1'IuIportation wu UIltil ...dy die .ax fedenI aa-cY wIaicIl d.......
women u clilldvan1l&ed business owners on a pit with miDoddea tar pupalll of tbeIr ..
pant propams. In addition, CoIIpeu receady ,.... laws with....spec:UIcaI1y iIIc1udina
women-owned busineues in the lII'Jeta they .. for IIDIlI and clilldwatlpd bu*-t
participation. Specifically, the Department of Eneqy, NASA and EPA have aU IICIived ...
directions, but without the tools to tarpt women-owued busiaessea. In OIlIer ...., the
lIDauaae did DOt clearly include lit-aside authority for WOIIlIIl-owned busiaessea; die 1It-aide
authority these aaencies have to meet these new ps is primarily under die 8(a)
proaram-where women are not a cIesi.pated JfOUP.

9



A... Nlldasa' \V_'. BII' •• c ......, ......... C .
CAS••' bJ II to aacJ sub eoatndIDa....
I. ft bulls••••

•• ..H....sa' lV_' _ C.... ........, ...... C.._ to ......
till ..r.st fll Dell•• IIdIos 1207 .-1IIde ......__ to tile
..' s_ tIIat nqulnct by law to IDcreaIe their coatradI
to_ ~••••.

M770NMA

,.." die U.S. S.nBulin... AcIminiIIrItioa eIIimIIeI tbat over one-thiJd of all U.S.b....ul••1Ie~. Delpite _ only. I.'. of all federal procureII*lt doIIIn are
awaded 10 ......... buIISZI.. 11liI cIIamatic inequity is perpeIUIted by the lack of
"d ,iN _1IntII tIIIt If*IIcaIly .... WOIMIHJWnfld bull.- for Uliance in enterina
die ....... ........-at.,-m. The U.S. Small Bu.... AcImIniItratioa hal tUm the IeId in
iatIl'pnIiaa die ConpeIIioan1 cilia coI1ectiGo requirements U a buia for requestin& pi from
all fedemI ..... for prime .. sub contrldl awanled to women-owned businesses.

".~ ofTrIDIpartadon wu until recent1y the aaIJ fedfnI aaeaeY which cfesi....1ed
............... buliMIa ow-. 011 a pit with miaoritiel for~ of their slate
............ fa Iddilion,c..-__dy puled laws witb - ..... If*IIcaIly inc1udina
WOIMIHJWnfld IM,N'"••• in die taIptI they _ for small and disldvantapd b......
piI1icipItlaD. SpeciftcaDy, die DepIrtmeIlt of EDeqy, NASA and EPA have all received tbeIe
......, but widIout die toaII to .... women-owned bu.... In 0Ibet words, tile
....did nat deIrly include _-aide authority for ....-owned busineael; the _-aside
~ .... ...... have to meet tbeIe new Joa1s is primarily under the 8(a).........-.-e women are not a cIeIipated poup.
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1992 - A YEAR OF ACHIEVEMENT

11tiI ,.r" recomm.daIionI to the Prelident aad caaar- wae .... on. IuD PftJIfIIIl of
belrinas IDd data coUecdon, U lIUIIIIIIIIriJJ in die foIlowin& brief nlpOIt.

THE SYMPosIUM ON
ACCESS TO CAPlTAL­
SEP'l5MBER, 1992

The invetIiptions of the NWBC over tile put four yean have IDclIcated IMt the IDOIt pervuhe
barrier to succeu for women buIineIa owners illIct of ICCeII to eipita1; die Council decided
to take a bard look at the nantiel of the capilaUadon picture lor women~ IM.ai__
today and in the futuJe and at the same time sdmuJate cradve thinIdn& by the experts OIl

solutions to the problem.

The Accea to Capital Symposium brouIht topIher -petti in 1MInkiJIa, lWIlUre Clllilll,
microloIn prosrarDS, IIId pemment IIId prMIc pmpaml with Council members, SBA
repraentatives and Ir1ected women busineu owners in a diSCUlliOll desiped to develop
proposals for ensurin. ICCeSI to capital for women business owners.

REsu£n

Symposium puticipMtI identified three IpICiflc lO1utions to the problem of ICCeII to capital
which they popolCld for pemment and private leCtOr 1CtioD:

1. CbInps in bInkin& pncticeI includin& men unsecured cndit, aUowiD& blab to price
for risk 10 they can make lOme of thae loins, better 1IIe of contrICt fiDanc1Da IDd
accounts nceiVlbJe funcIinI.

2. IDcRue the Dumber IIId types of 1endina pools/funds, includina publiclprMfe
partnenbips and joint ventures.

3. A1Iow bMb special eatelories for 11IIIII buIineu 10000s (or biah risk IIDIIl buli_).

In addition, it WII propoeed that tbe Pederal Beul'Ye hold JeJionalsympolia 0Il1CC111 to capital
in .cb of their filion.. The BoanI of GoYemon of tile FederII ReIerve have ..... to host
such propams, and they are expecled to commence in the third quartel' of 1993.

11



THE Mm1JOVm
PILoT S111DY

The NWBC a.dltT ..... die .... of data coDectiG'~ aDd tile awiJebUity of
dill.....owned ..+11111. TIle lick of....... compleee data of tbiI type led die
eo••eII to IIIect u .. of ita major pIOjecIa' tile~ of. -.cb pilot wbicII wouIcI
prcMde .....-ee to public IIId prMte IICIlar orpnIMtiou in lelecdaa • metbodoIoIY for
coDerAIftI demapIpIIie ancIlllitudiNi JnformaticJa on United States women bum... owners.

1111 ...ofMJuour1 eted by .... NWBC and die SBA'. 0Iftce ofBcoaomic RneudJ
far __ in tIdI pilat tIlL The of the ..... wu tIIat cnadoa of. relilble sample ill
• typical ... could thea be u • mocIe1 for a national sample of women-owned busmes.•

.. PaoDvcrICONaVSlONl

Two repoItIweae pnxIuced from tbiI iIl\wdption; • mecbocIoloIY report and...of tIbuIationI
dill ct.ribe tile dIIDopIpbic cbInderiItlcI and ftnanciaI history of the study participants. The
fIMl pmduct of tile metbodoIoIY pordoa II • IIIIIlUil wbicb Jives. complete picture of how the.,....-t wu dolle, ... willa the impllc:alionl for • nadoaaI study. This manual cou1d be
..... to • '1tIlilliciu u elllblilbed luicleliftes for matinI an accurate sample and esdmatinl
tbe COlt of ctellinllUCh a sample.

l!INDINGf

TIle fiadiDp 01tile IbIdy aN cited in deeai1 in the Annual Report, aDd in depth in the Pilot Study
Report, avaiIMle in tile NWBC ofIlce.

TIle NlUlIi 01 the State of MiIIouri pilot project le1d the Council to place ahip priority 011 the
foIIowinI futUIe ICtivitiel:

1. That the National Womm's Buainela Council work with the appropriate public aDd
private IICtGr orpniationI to implement onaoinl nadoaaI survey raearch on women
buliDea owners at ftlIuIar intem1l.

2. TbIt tbe metbodoIoIY ba8dboot CDIIId by the National Women'. BusiDeu Council pilot
Itady be aWm wide dilldbudon in the public and private aecton to usist in the creation
of. Ie1iIbIe sample for nadonal survey 1eIaIda.

3. TbIl focu poup, executive interviewl IDd aperimentll IeIaIda be consicleNd to
~eapIore'" fiadinp ofbolb the NaIionaI Women's BusiDeu Council pilot and
focuI poup pIOjecIa, e.I., ....... 01 time in business, pnder differacel, access to
capitlllDd reIaIed funcIina issues.

12
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SPBcJAL Pocus
GROUP S'nJDIBS

Wbm tile Cauncil ...... tile cbIIJeDp of cIewIIopi. a model for lCCUIatdy M'VCyiIIa
..--owned ••11111, they mcopiJed tbIt 110 how~ a pilot ItUdy they
COIIUDiIIianed, there would be...wIIicIl could DOt be duouah ordinary IUrvey Jlliudl.
Bumi..... can be done, however, duouah die 1111 of b:uI poupI which, I1tbouIh they do
not produce ICiendftcal1y plVVlbJe cilia, offer pod in.....ts into tile .. of ftlIPOII­
IftIlRbJe duouah....a, IIId can be .iDvalUible both in anaJyzinJ data from broIda' IIUdia
and in pIInninJ future 1IIITOWeI'-bued studies. .

Women busineu owners are no more a homcJpnouIPOUP ... men buIineIs 0WDm, but in
Iddition to specific industry, the Cauncil finds tbeIe is one clear medaod ofJoaicaUy CIIIJOdzinI
them-into start-ups (less than five years old), ....Iine or mid-ranae buli_.tooldna for
powth capital and opportunities, and succ:essfuJ, weD-financed enterprises.

Busineues in the first eateaory, lIIrt-ups, are rarely ....... by the UIua1 survey methods­
partly becaUie they are harder to finel. Some~b is available on start-ups in paeral, but
there is no lender-specific data available, makin, this an ideal topic for focus IfOUP exploration.

The four focus poops were held in St. Louis and SpriDafie1d, MisIouri in SepIembet, 1992.
Participlnts were women from a braid lillie of home-bued, retail, notea1e, emcc and
.,ncuttura1 businesses. Most bad been in business from one to three yean.

REsuLTS

If the MiIIouri locus poups ...-at an accurate pictwe, die avenae woman at thII in her
busineu tbinb of be:neIf u a riIk-talrer, repetI not -viDa clone more market , likes
the freedom and Ie8Ie of .f-n:apect Jhe bu achieved, didn't ao into this to let rich, is
concaned about financin& powth and tbinb the SBA bas very RUle to offer. She ..
tnlditionat mate operatiaa styles u tile bIrrier to pqJeII in the workpllce, and aunctina,
l1lCI'Uitina and Depina reliable employees u the bigest problem in nmninl bet business.

PreviouIIbIdies of women-owned buIiDeIIeI ...... to show women saartina with mudl10wer
levels of f\mdina IIld expandina more slowly. Obviously lick of ICCeII to capital is the primIl'y
JIIIOIl for this, but in this focus JIOUP u wen u in 0Iber investiptions there appears 10 be a
cIifference not in lltitude toward busineu or ambition, but in terms of ....... Women.
enllepRDeun appear to let lower ,OIls, IIld have lower income expectaIioDs IIld lower
eltimadoas of fundin& needed for start-up or expansion. Further study IhouId be doge to""*.D""!D.
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DIRECTORY OP STATE PRooRAMS TO
AssIST WOMEN BUSINESS OwNERs

AIIhauab tile 0ftIce of WOII*l'...... 0wDmIdp It SBA ..... die NIdaeIJ AIIOCiaIion of
W..-'. '-"el3 AdvocIteI (NAWBA) hid iDfonDadoa, ....bid......
aCOIIpIeee dinlcIDry of liliie pIOIIIIIII, tor WOII8l builD'•• OM*I. TIle
Council compIetIld the -.reb for such a diJectGly, die lint ddoll of wbicb was pubUIbed in
1992 with tile cooperation of NAWBA and BnIlepleneUr Mlpzine.

To obIain copies of or information concernina the cHrectory, conllCt:

Melody BoIdIen, Plaidcnt
NIdaeIJ AIIOCiation of Women', BuIineu Advocates
c/o Obio Department of Deve10pmcIlt
Tn South Hiab Street
Columbus, Ohio 432~101

WOMEN BN'rItI!PRBNEtJRS IN
1'mBCOMMUNlCAll0NS­
DENvER, MARCH, 1992

ne CGuaci1 met in Den.- on Mardl 16, 1992 to explore opportunitiea for women in die
telecommunicalion. industry. They ..... _mOlly 110m buIiDeu owners, ftDandal expertS,
JCMI'IUI*lt official', ICIdemicIIftd otben involved in the telecommURicadons iDdustry. The
folIowiDa is a brief IUJDJDII)' of the lellimony.

~municalion. offen women the opportuDily to participate u equals in aD iD.....
iDduIIry. UJIIiJre tllditional male-domiDated _ton of the economy, this rapidly expudiIIa
industry offen abundant opportuDity for anyone witb the ideu, products and IIdlIs to build a
bust.... Many women are bypusina the ..........t ...... ceiIina· by movinI cIiNctIy into
ownership in one of the many telecommunications fields.
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